SuMa.1

GTE TELEPHONE OPERATIONS
RATE ELEMENT INVESTMENT SUMMARY

TRANSPORT TERMINATION (@ VG LEVEL)

CALIFORNIA
DETAIL
SOURCE
RATE SUBELEMENT PAGE MATERIAL ENGINEERING INSTALLATION TOTAL
A B C 8] E F=C+D+E

1 ERTRANCE FACIOTY

2

3 DS-1FIBERSAL PG1,IN18 $1,362.51 $134.83 $199.79 $1,697.13

4 % FIBER 90.00% 90.00% 90.00% 90.00%

5 FIBER SAL PROPORTION LN3*LN4 1,226.26 121.35 179.81 1,527.42

6

7 DS-1 COPPER SAL PG2LN18 2,022.35 1,110.28 874.91 $4,007.54

8 % COPPER 10.00% 10.00% 10.00% 10.00%

9 COPPER SAL PROPORTION LNTLNS8 202.24 111.03 87.43 400.75
10
11 TOTAL ENTRANCE FACLITY INS+LN9 1,428.49 232.38 267.30 1,928.17
12
13 % RECOVERED BY TRANSPORT TERMINATION 74.00% 74.00% 74.00% 74.00%
14
15 PROPORTION ENTRANCE FACLITY AMOUNT LN 11*LN 13 $1,057.09 $171.96 $197.80 $1,426.85
16
17 ENTRANCE FACILITY AT VG LEVEL LN 1524 $44.05 $7.16 $8.24 $59.45
18
19
20 TRANSPORT TERMINATIONS (PER TERM)
21
22 FIBERVQ TERM — DIGITAL PG S5,LN 138 $28.15 $2.79 $4.02 $34.96
23 % DIGITAL 80.00% 80.00% 80.00% 80.00%
24 FIBERDIGITAL COST INZINDT 22.52 2.23 3.22 27.97
25
26 FIBERVG TERM —~ ANALOG PG6,LN 18 295.59 9.15 41.16 345.90
27 % ANALOG 20.00% 20.00% 20.00% 20.00%
28 FIBER/ANALOG COST LN26*LN 27 §9.12 1.83 8.23 69.18
29
30 TOTAL FIBER INVESTMENT LN24+IN28 $81.64 $4.06 $11.45 $97.15
31
32
33 COPPER VG TERM - DIGITAL PG7,LN18 $19.01 $6.04 $14.68 $30.73
34 % DIGITAL 80.00% 80.00 80.00% 80.00%
35 COPPER/DIGITAL COST LN 34*LN 34 15.21 4.83 11.74 31.78
36
37 COPPER VG TERM ~ ANALOG PGS, LN18 286.45 12.40 51.82 350.67
38 % ANALOG 20.00% 20.00% 20.00% 20.00%
39 COPPER/ANALOG COST LN 37*LN 38 §7.29 2.48 10.36 70.13
40
41  TOTAL COPPER INVESTMENT LN35+LN 39 $72.50 $7.31 $22.11 $101.92
42 .
43
44 % FIBER 65.00% 65.00% 65.00% 65.00%
:g % COPPERA 35.00% 35.00% 35.00% 35.00%
47 FIBER TRANSPORT TERMINATION COST LN 30°LN 44 53.06 2.64 7.44 63.15
48 COPPER TRANSPORT TERMINATION COST LN 41*LN 45 25.37 2.56 7.74 35.67
438
50 TOTAL TRANSPORT TERMINATION LN47+LN 48 $78.44 $5.20 $15.18 $98.82
51
52 TOTAL TERMINATION BEFORE TANDEM LN 174LN 50 $122.48 $12.36 $23.42 $158.27
53
54 DIRECT TANDEM INVESTMENT PGY,LNS 79.92
55
56 TOTAL TRANSPORT TERMINATION LN S24LN 54 $122.48 $12.36 $23.42 $238.19
57 INCLUDING TANDEM INVESTMENT
58
59 REFERENCE TO WORKFPAPER TS~-BB-5 PG2,LN3 PG2,LNB PG2, LN 11 PG2,LN12



SERVICE:
RATE ELEMENT:
COST SUB—ELEMENT:

DETAIL1 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SWITCHED ACCESS
TRANSPORT FACILUTY/TRANSPORT TERMINATION
ENTRANCE FACIUTY — DS—1 SAL — FIBER

STATE: CALIFORNIA
EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION  TOTAL
A S B C D E=B+C+D

18 TOTAL FIBER ENTRANCE FACIUTY $1,362.51 $134.83 $199.79  $1,697.13



SERVICE:
RATE ELEMENT:
COST SUB—-ELEMENT:

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SWITCHED ACCESS
TRANSPORT FACIUTY/TRANSPORT TERMINATION
ENTRANCE FACILUTY — DS—-1 SAL — COPPER

DETAIL2 OF 9

STATE: CALIFORNIA
EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION TOTAL
A e B C D E=B+C+D
18 1UIAL COPPER ENTRANCE FACILITY $2.022.35 $1,110.28 $874.91  $4,007.55




DETAIL 3 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT FACIUTY
COST SUB—-ELEMENT: INTEROFFICE FACIUTY — DS—1 TRANSPORT - FIBER
| STATE: CALIFORNIA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION TOTAL
A e B C D E=B+C+D

18 TOTAL FIBER TRANSPORT (PER ALM) $21.03 $1.90 $9.36 $32.29




DETAIL 4 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT FACILUTY
COST SUB-ELEMENT: INTEROFFICE FACILUTY — DS—1 TRANSPORT — COPPER
STATE: CALIFORNIA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION TOTAL
A T . B C D E = B + C + D

18 TOTAL COPPER TRANSPORT (PER ALM) $1,078.10 $157.47 $255.64 $1,491.21



DETAIL5 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT:  TRANSPORT TERMINATION
COST SUB-ELEMENT:  DIGITAL TERMINATION — VG ~ FIBER
STATE: CALIFORNIA
EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION  TOTAL
A e B C D E=B+C+D

18 TOTAL DIGITAL FIBER TERMINATION $28.15 $2.79 $4.02 $34.95



DETAIL 6 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT TERMINATION
COST SUB—-ELEMENT: ANALOG TERMINATION — VG - FIBER
STATE: CALIFORNIA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION  TOTAL
A o B C D E=B+C+D

18 TOTAL ANALOG FIBER TERMINATION $295.59 $9.15 $41.16 $345.90




DETAIL7 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT TERMINATION
COST SUB—-ELEMENT: DIGITAL TERMINATION ~ VG — COPPER
STATE: CALIFORNIA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION  TOTAL
B C D E=B+C+D

A s - SOy

18 TOTAL DIGITAL COPPER TERMINATION $19.01 $6.04 $14.68 $39.73




DETAIL8 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT TERMINATION
RATE SUB—-ELEMENT: ANALOG TERMINATION - VG — COPPER

STATE: CALIFORNIA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION TOTAL
A B C D E=BiCiD

i ) =

18 TOTAL ANALOG COPPER TERMINATION 86.45 $12.40 $51.82 $350.67




GTE TELEPHONE OPERATIONS

DETAIL9 OF 9

INVESTMENT DETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT TERMINATION
COST SUB—-ELEMENT: DIRECT TANDEM EXPENSE
STATE: CALIFORNIA
EXPENSE
DIRECT TO GROSS
SEPARATIONS CATEGORY AMOUNT PLANT
A B C

1 INVESTMENT

22001 — GROSS PLANT — TANDEM $7,650,318

3 1991 SWITCHED TRANSPORT TERMINATIONS 12,132,729,273

4 * GROSS PLANT PER TERM iL2/L3*12) $0.00756660

g GROSS PLANT PER VG CKT (L4*10,560) $79.92

7 EXPENSES

8 6210 — CENTRAL OFFICE SWITCHING (MTCE $1,051,754 13.75%

9 6560 — DEPREC & AMORT — COE SWITCHIN 820,460 10.72%
10 FEDERAL INCOME TAX 204,431 2.67%
11 STATE INCOME TAX 61,651 0.81%
12 TOTAL TAXES 266,082 3.48%
}2 RETURN 396,836 5.19%
15 TOTAL DIRECT TANDEM EXPENSE $2,535,132 33.14%

* Investment per termination is multiplied by 12 in order to blend with other
annual investment amounts shown in the Investment and Cost Data workpapers

origina!mﬁled with the Commission in support of the proposed below band
rates. This spreadsheet requires that cost factors be a;()j)lied to an
amount with the resulting sum divided by twelve to pro

uce a monthly cost.



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE ELEMENT:

STATE:

I.

IT.

ITI.

vI.

CALIFORNIA
Cost and Salvage Value of Equipment

1. Circuit Equipment Materiat

2. Outside Plant Material

3. Total Material Cost (L1 + L2)

4. Net Salvage Value (Including Cost of Removal)
5. Net Material Cost ( L3 - L&)

Installation Cost

6. Circuit Equipment Engineering Labor

7. Outside Plant Engineering Labor

8. Total Engineering Labor (L6 + L7)

9. Circuit Equipment Installation Labor

10. Outside Plant Installation Labor

11. Total Installation Labor (L9 + L10)

12. Total Instslled Cost ( L3 + L8 + L11 )

Non-Reusable Cost

13. Engineering/Instatlation Labor Cost (L8 + L11)
14. Cost of Removal
15. Total Non-Reusable Cost ( L13 + L14 )

Net Investment
16. Total Net lnvestment ( L12 - L&)

Total Annual Cost

17. Circuit Equipment Depreciation
18. Outside Plant Depreciation

19. Return

20. Federal and State Income Tax
21. Annual Nonrecoverable Cost

22. Maintenance

23. Administration

24. Other Taxes

25. Other

26. Total Annual Cost ( L17...L25 )

Amounts to be Tariffed

27. Proposed Non-Recurring Charge

28. Monthly Cost (L26 / 12)

29. Proposed Charge per MOU per Airline Mile
30. Unit Cost/PV Analysis

TRANSPORT FACILITY (PER MOU/PER AIRLINE MILE)

0.00047818
0.00117991
0.00165809
0.00001341
0.00164468

0.00016132
0.00007977
0.00024109
0.00018589
0.00021273
0.00039862
0.00229780

0.00063971
0.00000000
0.00063971

0.00228439

0.00006826
0.00006479
0.00013000
0.00008029
0.00007353
0.00011898
0.00000000
0.00002178
0.00000000
0.00055763

0.00000000
0.00004650
0.00005640
0.00004650

ORIGINAL 4/2/92
WORKPAPER TS-BB-&4
PAGE 1 OF 8

0.00000352
0.00000176

0.00000556
0.00000601

% of
Total
Investment

% Unit Cost/
Price

82.45%

% Unit Cost/
Unit Investment

24.28%



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE ELEMENT:

STATE:

I.

II.

1v.

VI.

CALIFORNIA
Cost and Salvage Value of Equipment

1. Circuit Equipment Material

2. Outside Plant Material

3. Total Material Cost (L1 + L2)

4. Net Salvage Value (Including Cost of Removal)
5. Net Material Cost ( L3 - L&)

Installation Cost

6. Circuit Equipment Engineering Labor

7. Outside Plant Engineering Labor

8. Total Engineering Labor (L6 + L7)

9. Circuit Equipment Installation Labor

10. Outside Plant Installation Labor

11. Total Installation Labor (L9 + L10)

12. Total Installed Cost ( L3 + L8 + L11 )

Non-Reusable Cost

13. Engineering/Installation Labor Cost (L8 + L11)
14. Cost of Removal
15. Total Non-Reusable Cost ( L13 + L14 )

Net Investment
16. Total Net Investment ( L12 - L4)

Total Annual Cost

17. Circuit Equipment Depreciation
18. Outside Plant Depreciation

19. Return

20. Federal and State Income Tax
21. Annual Nonrecoverable Cost

22. Maintenance

23. Administration

24. Other Taxes

25. Other

26. Total Annual Cost ( L17...L25 )

Amounts to be Tariffed

27. Proposed Non-Recurring Charge

28. Monthly Cost (L26 s 12)

29. Proposed Monthly Recurring Charge
30. Unit Cost/PV Analysis

TRANSPORT FACILITY (@ DS-1 LEVEL - FOR TLLUSTRATIVE PURPOSES)

$1,540.33
3,800.74
5,341.08
43.19
$5,297.89

$519.65
256.96
776.61
598.81
685.24
1,284.04
$7,401.73

$2,060.65
0.00
$2,060.65

$7,358.54

«

$219.88
208.69
418.77
258.63
236.86
383.27
0.00
70.15
0.00
$1,796.24

$0.00
$149.69
N/A
$149.69

ORIGINAL 4/2/92
WORKPAPER TS-BB-4
PAGE 2 OF 8

% of
Total
Investment

% Unit Cost/
Price

N/A

% Unit Cost/
Unit Investment

24.27%



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE ELEMENT:

STATE:

—

1.

.

Iv.

vi.

CALIFORNIA
Cost and Salvage Value of Equipment

1. Circuit Equipment Material

2. Outside Plant Material

3. Total Material Cost (L1 + L2)

4. Net Salvage Value (Including Cost of Removal)
5. Net Material Cost ( L3 - L&)

Installation Cost

6. Circuit Equipment Engineering Labor

7. Outside Plant Engineering Labor

8. Total Engineering Labor (L6 + L7)

9. Circuit Equipment Installation Labor

10. Outside Plant Installation Labor

11. Total Installation Labor (L9 + L10)

12. Installed Cost - Transport (L3 + L8 + L11)
13. Installed Cost - Tandem

14. Total Installed Cost (L12 + L13)

Non-Reusable Cost

15. Engineering/Installation Labor Cost (L8 + L11)
16. Cost of Removal
17. Total Non-Reusable Cost ( L15 + L16 )

Net Investment
18. Total Net Investment ( L14 - L&)

Total Annual Cost

19. Circuit Equipment Depreciation
20. Outside Plant Depreciation

21. Return

22. Federal and State Income Tax
23. Annual Nonrecoverable Cost

24. Maintenance

25. Administration

26. Other Taxes

27. Other

28. Total Annual Cost (L19...L28)

Amounts to be Tariffed

29. Proposed Non-Recurring Charge
30. Monthly Cost Per Term (L28 / 12)
31. Proposed Charge per MOU per Term
32. Unit Cost/PV Analysis

TRANSPORT TERMINATION (PER MOU/PER TERM)

$0.01128744
0.00031126
0.01159870
0.00014867
$0.01145002

$0.00110015
0.00008501
0.00118516
0.00202556
0.00017774
0.00220330
0.01498716
0.00756660
$0.02255376

$0.00338846
0.00000000
$0.00338846

$0.02240508

$0.00200311
0.00002526
0.00124403
0.0007888¢%
0.00066410
0.00107203
0.00000000
0.00014050
0.00068099
$0.00661891

$0.00000000
$0.00055160
$0.00190350
$0.00055160

ORIGINAL 4/2/92
WORKPAPER TS-BB-5
PAGE 1 OF 8

0.00002402
0.00000188

0.00006059
0.00000502

% of
Total
Investment

% Unit Cost/
Price

28.98%

% Unit Cost/
Unit Investment

29.35%



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE ELEMENT:

STATE:

11.

II1.

Iv.

vi.

CALIFORNIA
Cost and Salvage value of Equipment

1. Circuit Equipment Material

2. Outside Plant Material

3. Total Material Cost (L1 + L2)

4. Net Salvage value (Including Cost of Removal)
5. Net Material Cost ( L3 -~ L4)

Installation Cost

6. Circuit Equipment Engineering Labor

7. Outside Plant Engineering Labor

8. Total Engineering Labor (L6 + L7)

9. Circuit Equipment Installation Labor

10. Outside Plant Installation Labor

11. Total Installation Labor (L9 + L10)

12. Installed Cost - Transport (L3 + L8 + L11)
13. Installed Cost - Tandem

14. Total Installed Cost (L12 + L13)

Non-Reusable Cost

15. Engineering/Installation Labor Cost (L8 + L11)
16. Cost of Removal
17. Total Non-Reusable Cost ( L15 + L16)

Net Investment
18. Total Net Investment ( L14 - L&)

Total Apnual Cost

19. Circuit Equipment Depreciation
20. Outside Plant Depreciation

21. Return

22. Federal and State Income Tax
23. Annual Nonrecoverable Cost

24. Maintenance

25. Administration

26. Other Taxes

27. Other

28. Total Annual Cost (L19...L28)

Amounts to be Tariffed

29. Proposed Non-Recurring Charge
30. Monthly Cost Per Term (L28 / 12)
31. Proposed Charge per MOU per Term
32. Unit Cost/PV Analysis

TRANSPORT TERMINATION (PER MOU/PER TERM)

$0.01128744
0.00031126
0.01159870
0.00014867
$0.01145002

$0.00110015
0.00007049
0.00117065
0.00202556
0.00019232
0.00221788
0.01498723
0.00756660
$0.02255383

$0.00338853
0.00000000
$0.00338853

$0.02240515

$0.00200311
0.00002526
0.00124403
0.00078889
0.00066410
0.00107203
0.00000000
0.00014050
0.00068099
$0.00661891

$0.00000000
$0.00055160
$0.00190350
$0.00055160

REVISED 7/27/92

WORKPAPER TS-

PAGE 1 OF 8

0.00002402
0.00000156

0.00006059
0.00000543

% of
Total
Investment

% Unit Cost/
Price

28.98%

BB-5

% Unit Cost/
Unit Investment

29.35%



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE ELEMENT:

STATE:

I1.

I11.

Iv.

vI.

CALIFORNIA

Cost and Salvage Value of Equipment

1. Circuit Equipment Material $119.20
2. Outside Plant Material 3.29
3. Total Material Cost (L1 + L2) 122.48
4. Net Salvage Value (Including Cost of Removal) 1.57
5. Net Material Cost ( L3 - L&) $120.91

Installation Cost

6. Circuit Equipment Engineering Labor $11.62
7. Outside Plant Engineering Labor 0.90
8. Total Engineering Labor (L6 + L7) 12.52
9. Circuit Equipment Installation Labor 21.39
10. Outside Plant Installation Labor 1.88
11. Total Installation tabor (L9 + L10) 23.27
12. Installed Cost - Transport (L3 + (8 + L11) 158.25
13. Installed Cost - Tandem 79.92
14. Total Installed Cost (L12 + L13) $238.18

Non-Reusable Cost

15. Engineering/Installation Labor Cost (L8 + L11) $35.78
16. Cost of Removal 0.00
17. Total Non-Reusable Cost ( L15 + L16 ) $35.78

Net Investment
18. Total Net Investment ( L14 - L&) $236.61

Total Annual Cost

19. Circuit Equipment Depreciation $21.15
20. Outside Plant Depreciation 0.27
21. Return 13.14
22. fFederal and State [ncome Tax 8.33
23. Annual Nonrecoverable Cost 7.01
24. Maintenance 11.32
25. Administration 0.00
26. Other Taxes 1.48
27. Other 7.19
28. Total Annual Cost (L19...L28) $69.90

Amounts to be Tariffed

29. Proposed Non-Recurring Charge $0.00
30. Monthly Cost (L28 7 12) $5.82
31. Proposed Monthly Recurring Charge N/A

32. Unit Cost/PV Analysis $5.82

TRANSPORT TERMINATION (@ VG LEVEL - FOR ILLUSTRATIVE PURPOSES)

ORIGINAL 4/2/92
WORKPAPER TS-BB-5
PAGE 2 OF 8

% of
Total
Investment

% Unit Cost/ % Unit Cost/
Price Unit Investment

N/A 29.35%



GTE TELEPHONE OPERATIONS
INVESTMENT AND COST DATA

SERVICE: SWITCHED ACCESS

RATE E

STATE:

I.

111.

VI.

LEMENT: TRANSPORT TERMINATION (@ VG LEVEL - FOR ILLUSTRATIVE PURPOSES)

CALIFORNIA

Cost and Salvage Value of Equipment

1. Circuit Equipment Material $119.20
2. Outside Plant Material 3.29
3. Total Material Cost (L1 + L2) 122.48
4, Net Salvage Value (Including Cost of Removal) 1.57
5. Net Material Cost ( L3 - L4) $120.91

Installation Cost

6. Circuit Equipment Engineering Labor $11.62
7. Outside Plant Engineering Labor 0.74
8. Total Engineering Labor (L6 + L7) 12.36
9. Circuit Equipment [nstallation Labor 21.39
10. Outside Plant Installation Labor 2.03
11. Total Installation tabor (L9 + L10) 23.42
12. Installed Cost - Transport (L3 + L8 + (11) 158.27
13. Installed Cost - Tandem 79.92
14. Total Installed Cost (L12 + L13) $238.19

Non-Reusable Cost

15. Engineering/Installation Labor Cost (L8 + L11) $35.78
16. Cost of Removal 0.00
17. Total Non-Reusable Cost ( L15 + L16 ) $35.78

Net Investment
18. Total Net Investment ( L14 - L&) $236.62

Total Annual Cost

19. Circuit Equipment Depreciation $21.15
20. Outside Plant Depreciation 0.27
21. Return 13.14
22. Federal and State Income Tax 8.33
23. Annual Nonrecoverable Cost 7.01
24. Maintenance 11.32
25. Administration 0.00
26. Other Taxes 1.48
27. Other 7.19
28. Total Annual Cost (L19...L28) $69.90

Amounts to be Tariffed

29. Proposed Non-Recurring Charge $0.00
30. Monthly Cost (L28 / 12) $5.82
31. Proposed Monthly Recurring Charge $0.00

32. Unit Cost/PV Analysis $5.82

REVISED 7/27/92

WORKPAPER TS-

PAGE 2 OF 8

% of
Total
Investment

29.35%

% Unit Cost/
Price

N/A

BB-5

% Unit Cost/
Unit Investment

29.35%



RETURN AND INCOME TAX CALCULATIONS

RATE ELEMENT: TRANSPORT FACILITY

STATE: CALIFORNIA

TOTAL MATERIAL
LESS: NET SALVAGE

NET MATERIAL COST
TOTAL ENGIN & INST

TOTAL

BEGINNING BALANCE
LESS: AVE PER YEAR

ENDING BALANCE

AVERAGE BALANCE
X RATE OF RETURN

RETURN

RETURN
X FIT FACTOR

FIT

RETURN
X SIT FACTOR

SIT

TOTAL INCOME TAXES

PAGE 1 OF 2
REVENUE AVERAGE
LIFE PER YEAR
$5,340.99
43.19
$5,297.81
2,060.62
$7,358.43 12 $613.20
R 1 YR 2 YR 3 YR 4 R 5 IR 6 YR 7
$7,401.62 $6,788.41 $6,175.21  §$5,562.01 $4,948.81 $4,335.60 $3,722.40
613.20 613.20 613.20 613.20 613.20 613.20 613.20
$6,788.41  $6,175.21 §$5,562.01  §$4,948.81 $4,335.60 $3,722.40 §3,109.20
$7,095.02 $6,481.81 $5,868.61  $5,255.41 $4,642.21 $4,025.00 §3,415.80
11.25% 11.25% 11.25% 11.25% 11.25% 11.25% 11.25%
$798.19 $729.20 $660.22 $591.23 $522.25 $453.26 $3984.28
§798.19 $729.20 $660.22 $591.23 $522.25 $453.26 $384.28
0.5151 0.5151 0.5151 0.5151 0.5151 0.5151 0.5151
$411.15 $375.61 $340.08 $304.54 $269.01 $233.48 $197.94
§798.19 §729.20 $660.22 $591.23 §522.25 §453.26 $384.28
0.1025 0.1025 0.1028 0.1025 0.1025 0.1025 0.1025
$81.81 $74.74 $67.67 $60.60 §53.53 $46.46 $39.39
$492.96 $450.36 $407.75 $365.15 $322.54 $279.94 $237.33




RETURN AND INCOME TAX CALCULATIONS

RATE ELEMENT: TRANSPORT FACILITY

STATE: CALIFORNIA

BEGINNING BALANCE
LESS: AVE PER YEAR

ENDING BALANCE

AVERAGE BALANCE
X RATE OF RETURN

RETURN

RETURN
X FIT FACTOR

FIT

RETURN
X SIT FACTOR

SIT

TOTAL INCOME TAXES

PAGE 2 OF 2
AVERAGE
YR 8 YR 9 YR 10 YR 11 YR 12 PER YEAR
$3,109.20 $2,496.00 $1,882.80 $1,269.59 $656.39
613,20 613.20 613.20 613.20 613.20
$2,496.00 $1,882.80 $1,269.59 $656.39 $43.19
$2,802.60 $2,189.40 $1,576.19 $962.99 $349.79
11.25% 11.25% 11.25% 11.25% 11.25%
$315.29 3246.31 $177.32 $108.34 $39.33 $418.77
$315.29 §246.31 $177.32 $108.34 $39.35
0.5151 0.5181 0.5151 0.5151 0.5151
$162.41 $126.87 $91.34 $35.80 $20.27
$315.29 $246.31 $177.32 $108.34 $39.35
0.1025 0.1025 0.1025 0.10285 0.1025
$32.32 $25.25 $18.18 §11.10 §4.03
$194.72 $152.12 $109.51 $66.91 $24.30 $258.63




RETURN AND INCOME TAX CALCULATIONS

RATE ELEMENT: TRANSPORT TERMINATION

STATE: CALIFORNIA

TOTAL MATERIAL
LESS: NET SALVAGE

NET MATERIAL COST
TOTAL ENGIN & INST

TOTAL

BEGINNING BALANCE
LESS: AVE PER YEAR

ENDING BALANCE

AVERAGE BALANCE
X RATE OF RETURN

RETURN

RETURN
X FIT FACTCR

FIT

RETURN
X SIT FACTOR

SIT

TOTAL INCOME TAXES

PAGE 1 OF 1
REVENUE AVERAGE
LIFE PER YEAR
$122.48
1.57

$120.91

35.78
$156.69 7 $22.38

AVERAGE

YR 1 YR 2 YR 3 YR 4 YR 5 YR 6 YR 7 PER YEAR
$158.26 $135.88 $113.49 $91.11 $68.72 $46.34 $23.95

22.38 22.38 22.38 22.38 22.38 22.38 22.38
$135.88 $113.49 $91.11 $68.72 $46.34 $23.95 $1.57
$147.07 $124.69 $102.30 $79.92 $57.53 $35.15 $12.76

11.25% 11.25% 11.25% 11.25% 11.25% 11.25% 11.25%
$16.55 $14.03 $11.51 $8.99 $6.47 $3.95 $1.44 $8.99
$16.55 $14.03 $11.51 $8.99 $6.47 $3.95 $1.44
0.5151 0.5151 0.5151 0.5151 0.5151 0.5131 0.5153

$8.52 $7.23 $5.93 $4.63 $3.33 $2.04 $0.74
$16.55 $14.03 $11.51 $8.99 $6.47 $3.95 $1.44
0.1025 0.1025 0.1025 0.1025 0.1025 0.1025 0.1025

$1.70 $1.44 $1.18 $0.92 $0.66 $0.41 $0.15
$10.22 $8.66 $7.11 $5.55 $4.00 $2.44 $0.89 $5.55




GTE TELEPHONE OPERATIONS
RATE ELEMENT INVESTMENT SUMMARY

TRANSPORT FACLITY (PER MOU/PER AIRLINE MLE)

SUM1.0

FLORIDA
SOURCE
RATE SUBELEMENT PAGE MATERIAL ENGINEERING INSTALLATION TOTAL
A =] C D E F=C+D+E

1 ENiﬂNEE F:E]UW

2

3 DS-1 FIBERSAL (per mou/mile) SUM 1.1, LN 3/* $0.00038069 $0.00003281 $0.00004377  $0.00045727

4 % FIBER 90.00% 90.00% 90.00% 90.00%

5 FIBER SAL PROPORTION IN3LN4 0.00034262 0.00002953 0.00003940 0.00041154

6

7 0DS-1 COPPER SAL (per mou/miie) SUM1.1,LN7* 0.00060147 0.00026438 0.00017535 0.00104120

8 % COPPER 10.00% 10.00% 10.00% 10.00%

9 COPPER SAL PROPORTION LN7*LN8 0.00006015 0.00002644 0.00001754 0.00010412
10
11 TOTAL ENTRANCE FACLITY LNS+LN9 0.00040276 0.00005596 0.00005693 0.00051566
12
13 % RECOVERED BY TRANSPORT FACILITY 13.00% 13.00% 13.00% 13.00%
14
15 PROPORTION ENTRANCE FACLITY AMOUNT LNII*IN 13 $0.00005236 $0.00000728 $0.00000740 $0.00006704
16
17
18 INTEROFFICE FACILITY
19
20 DS-1 FIBER TRANSPORT (per min/mile) SUM 1.1, LN 20/* $0.00009 166 $0.00000572 $0.00003235  $0.00012973
21 % FIBER 85.00% 85.00% 85.00% 85.00%
22 FIBER TRANSPORT PROPORTION LN20*LN 21 0.00007791 0.00000486 0.00002750 0.00011027
23
24 DS-1 COPPER TRANSPORT (per min/mile) SUM 1.1, LN 24/* 0.00451622 0.00046540 0.00061198 0.00559359
25 % COPPER 15.00% 15.00% 15.00% 15.00%
26 COPPER TRANSPORT PROPORTION LN24*LN2S 0.00067743 0.0000698 1 0.00009180 0.00083304
27
28 TOTAL INTEROFFICE FACILITY LN2+LN26 $0.00075534 $0.00007467 $0.00011930 $0.00094931
29
30
31 TOTAL INVESTMENT — TRANSPORT FACILITY LN1S+LN 28 $0.00080770 $0.00008195 $0.00012870 $0.00101635
32 (per mou/mile)
33
34 REFERENCE TO WORKPAPER TS—-BB—-4 PG3,LN3 PG3,LNB PG3,LN 11 PG3,LN12

* Formula for conversion from DS—1 facilties:

(DS—1 Cost/24/[14.82)/10660*12)*12

Exampie:

(A) DS-1 Fiber Sal
B)y=(A) /24

C=@8) /1482
{O=(B) /10,560

(DS—1 Cost24 Trunks/{14.82 miles)) Usage per Trunk)*12

$1,429.85 Material investmant at OS—1 level: LN 3, SUM 1.1,
5§9.58 Cost per circuit based on 24 circuits in 1 DS—1,
402 Entrance Fac cost per mile based on study area ALOH.
$0.00038069 Investment per MOU based on 28.8 busy hour CCS.



GTE TELEPHONE OPERATIONS

RATE ELEMENT INVESTMENT SUMMARY

TRANSPORT FACLITY (@ DS—1 LEVEL)

SUM 1.1

FLORIDA
DETAIL
SOURCE
RATE SUBELEMENT PAGE MATERIAL ENGINEERING INSTALLATION  TOTAL
A B c D E F=C+D+E __
2
3 DS-1 FIBERSAL PG1,LN18 $1,429.85 $123.22 $164.41 $1,717.48
4 % FIBER 90.00% 90.00% 90.00% 90.00%
5 FIBER SAL PROPORTION LN3°LN4 1,286.87 110.90 147.97 1,545.73
6
7 DS—1 COPPERSAL PG2,LN 18 2,259.11 992.99 658.62 3910.72
8 % COPPER 10.00% 10.00% 10.00% 10.00%
9 COPPER SAL PROPORTION LNTLNS 225.91 99.30 65.86 391.07
10
11 TOTAL ENTRANCE FACLITY LNS4LN 9 1,512.78 210.20 213.83 1,936.80
12
13 % RECOVERED BY TRANSPORT FACILITY 13.00% 13.00% 13.00% 13.00%
14
15 PROPORTION ENTRANCE FACLITY AMOUNT  LNIIPLN13 $196.66 $27.33 $27.80 $251.78
16
17
18 INTEROFFICE FACILITY
19
20 DS-1FIBER TRANSPORT (PER MILE) PG3,LN 18 $23.23 $1.45 $8.20 $32.88
21 % FIEER 85.00% 85.00% 85.00% 85.00%
22 FIBER TRANSPORT PROPORTION LN20"LN 21 19.75 1.23 6.97 27.95
23
24 DS-1 COPPER TRANSPORT (PER MILE) PG 4,LN 18 1,144.59 117.95 155.10 1,417.64
25 % COPPER 15.00% 15.00% 15.00% 15.00%
26 COPPER TRANSPORT PROPORTION LN24*LN 25 171.69 17.69 2327 21265
27
28 TOTAL INTEROFFICE FACILITY LN2Z24LN 26 191.43 18.92 30.24 240.59
29
30 AVERAGE AIRLINE MILES 14.82 14.82 14.82 14.82
31
32 TOTAL INTEROFFICE FACLITY LN38"LN 30 $2,837.05 $280.47 $448.08  $3,565.60
33
34
35 TOTAL INVESTMENT — TRANSPORT FACILITY  LNIS+LN 2 $3,033.71 $307.79 $47588  $3,817.39
36
37 REFERENCE TO WORKPAPER TS—BB—4 PG4, N3 PG4, N8 PG4, INTT PG4, IN12



GTE TELEPHONE OPERATIONS

RATE ELEMENT INVESTMENT SUMMARY

TRANSPORT TERMINATION (PER MOU/PER TERM)

RATE SUBELEMENT
A
NTRANCE FACI
DS-1 FIBER SAL
% FIBER
FIBER SAL PROPORTION

DS—-1COPPER SAL
% COPPER
COPPER SAL PROPORTION

OO EWN -

:(1) TOTAL ENTRANCE FACILITY

:g % RECOVERED BY TRANSPORT TERMINATION
:; PROPORTION ENTRANCE FACILITY AMOUNT
:g ENTRANCE FACILITY AT VG LEVEL

10

20 TRANSPORT TERMINATIONS (PER TERM)

22 FIBERVG TERM - DIGITAL
23 % DIGITAL
24 FIBER/DIGITALCOST

26 FIBERVG TERM - ANALOG
27 % ANALOG
28 FIBER/ANALOG COST

30 TOTAL FIBER INVESTMENT

33 COPPERVGTERM - DIGITAL
34 % DIGITAL
35 COPPER/DIGITAL COST

37 COPPERVGTERM ~ ANALOG
38 % ANALOG
39 COPPER/ANALOG COST

41 TOTAL COPPER INVESTMENT

44 % FIBER
45 % COPPER

47 FIBERTRANSPORT TERMINATION COST
48 COPPER TRANSPORT TERMINATION COST
49

50 TOTAL TRANSPORT TERMINATION

51

52 TOTAL TERMINATION BEFORE TANDEM
53

54 DIRECT TANDEM INVESTMENT

55

56 TOTAL TRANSPORT TERMINATION

57 INCLUDING TANDEM INVESTMENT

58

59 REFERENCE TO WORKPAPERTS-BB-5

* Formula for conversion from VG facilities:

Example:

FLORIDA
SOURCE
PAGE MATERIAL ENGINEERING INSTALLATION TOTAL
B C D E F=C+D+E
— e ]
SUM21,LN3/ $0.13540246 $0.01166856 $0.01556913 $0.16264015
90.00% 90.00% 90.00% 90.00%
LN3*LN 4 0.12186222 0.01050170 0.01401222 0.14637614
SUM2.1LLNY® 0.21393087 0.09403314 0.06238932 0.37033333
10.00% 10.00% 10.00% 10.00%
LN7°LN 8 0.02 0.01 0.01 0.04
LNS+LN9 0.14325530 0.01990502 0.02024915 0.18340947
87.00% 87.00% 87.00% 87.00%
LN11°LN 13 $0.12463211 $0.01731737 $0.01761676 $0.15956624
LN 15724 $0.00519300 $0.00072158 $0.00073403 $0.00684859
SUM 2.1, LN22* $0.00279368 $0.00024128 $0.00031187 $0.00334683
89.00% 89.00% 89.00% 89.00%
LN22'LN23 0.00248637 0.00021474 0.00027757 0.00297888
SUM 2.1, LN 26/* 0.02933913 0.00079326 0.00319379 0.03332618
11.00% 11.00% 11.00% 11.00%
LN 26°LN27 0.00322730 0.00008726 0.00035132 0.00366588
LN24+LN28 $0.00571368 $0.00030199 $0.00062888 $0.00864456
SUM2.1,LN33/* $0.00188664 $0.00052334 $0.00113817 $0.00354815
89.00% 89.00% 89.00% 89.00%
LN34°LN34 0.00187911 0.00048577 0.00101297 0.00315785
SUMZ2.1,LN377 0.02843209 0.00107438 0.00402008 0.03352656
11.00% 11.00% 11.00% 11.00%
LN37°LN38 0.00312753 0.00011818 0.00044221 0.00368792
LN35+LN39 $0.00480664 $0.00058395 $0.00145518 $0.00884577
85.00% 85.00% 85.00% 85.00%
15.00% 15.00% 15.00% 15.00%
LN30*LN44 0.00485683 0.00025670 0.00053455 0.00564787
LN 41°LN4s 0.00072100 0.0000875¢9 0.00021828 0.00102687
LN47+LN48 $0.00557762 $0.00034429 $0.00075283 $0.00667474
LN 17+LN 50 $0.01077083  $0.00108585 $0.00148686 $0.01332333
PGY9,LNS 0.01545912
LNS2+LNS4 $0.01077063 $0.00106585 $0.00148686 $0.02878245
PG 3, LNJ PGJ,LN8 PG3, LN 11 PG 3, LN 12

VG Investment/10560 MOUS

Fiber Term - Digital

$28.15/ 10,560

$29.50 Investment at VG level — Line 22, SUM 2.1.
$0.00279368 Investment per MOU based on 28.8 CCS.



sUumMm2.1

GTE TELEPHONE OPERATIONS

RATE ELEMENT INVESTMENT SUMMARY
TRANSPORT TERMINATION (@ VG LEVE.)

FLORIDA
DETAIL
SOURCE
RATE SUBELEMENT PAGE MATERIAL ENGINEERING INSTALLATION  TOTAL
A B c D E F=C+D+E _

1 ENTRANCE FACILITY

2

3 DS-1FIBERSAL PG1,LN18 $1,429.85 $123.22 $164.41 $1,717.48

4 % FIBER 90.00% 90.00% 90.00% 90.00%

5 FIBER SAL PROPOATION LN3"LN ¢ 1,286.87 110.90 147.97 1,545.73

6

7 DS-1COPPERSAL PG2,LN18 2,259.11 992.99 658.62 $3,910.72

8 % COPPER 10.00% 10.00% 10.00% 10.00%

9 COPPER SAL PROPORTION LNT’LN8 225.91 99.30 65.86 391.07
10
11 TOTAL ENTRANCE FACLITY LN S+LN 9 1,512.78 210.20 213.83 1,936.80
12
13 % RECOVERED BY TRANSPORT TERMINATION 87.00% 87.00% 87.00% 87.00%
14
15 PROPORTION ENTRANCE FACLITY AMOUNT LN 1I°LN 13 $1,316.12 $182.87 $186.03  $1,685.02
16
17 ENTRANCE FACILITY AT VG LEVEL LN 15724 $54.84 $7.62 $7.75 $70.21
18
19
20 TRANSPORT TERMINATIONS (PER TERM)
21
22 FIBER VG TERM ~ DIGITAL PG 5,LN 18 $29.50 $2.55 $3.29 $35.34
23 % DIGITAL 89.00% 89.00% 89.00% 89.00%
24 FIBER/DIGITAL COST LNZLN 23 26.26 227 293 31.45
25
26 FIBER VG TEAM ~ ANALOG PG 6,LN 18 309.82 8.38 33.73 351.92
27 %ANALOG 11.00% 11.00% 11.00% 11.00%
28 FIBER/ANALOG COST LN26*LN 27 34.08 0.82 ar 38.71
29
30 TOTAL FIBER INVESTMENT LN24+LN28 $60.34 $3.19 $6.64 $70.17
31
32
33 COPPER VG TERM - DIGITAL PG7,LN 18 $19.92 $5.53 $12.02 $37.47
34 % DIGITAL 89.00% 89.00% 89.00% 89.00%
35 COPPER/DIGITAL COST LN 34°LN 34 17.73 4.92 10.70 33.35
36
37 COPPER VG TERM - ANALOG PGS, LN18 300.24 11.35 42.45 354.04
38 % ANALOG 11.00% 11.00% 11.00% 11.00%
39 COPPER/ANALOG COST LN 37%LN 38 33.03 1.25 4.67 38.94
40
41 TOTAL COPPER INVESTMENT LN35+LN 39 $50.76 $6.17 $15.37 $72.29
a2 .
43
44 % FIBER 85.00% 85.00% 85.00% 85.00%
45 % COPPER 15.00% 15.00% 15.00% 15.00%
46
47 FIBER TRANSPORT TERMINATION COST LN 30°LN 44 51.29 2.71 5.64 59.64
48 COPPER TRANSPORT TERMINATION COST LN 41°LN 45 7.61 0.2 2.31 10.84
49
50 TOTAL TRANSPORT TERMINATION LN 474LN 48 $58.90 $3.64 $7.95 $70.49
51
52 TOTAL TERMINATION BEFORE TANDEM LN174LN 50 $113.74 $11.26 $15.70 $140.69
53
54 DIRECT TANDEM INVESTMENT PGY,LNS 163.20
55
56 TOTAL TRANSPORT TERMINATION LN 52+LN 54 $113.74 $11.26 $15.70 $303.39
57 INCLUDING TANDEM INVESTMENT
58
59 REFERENCE TO WOFKPAPER TS—-BB-5 PG4, N3 PG 4,LN8 PG 4, LN 11 PG 4, LN 12



SERVICE:

RATE ELEMENT:
COST SUB—ELEMENT:
STATE:

EQUIPMENT CATEGORY

A

DETAIL 1 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENT DETAIL
SWITCHED ACCESS
TRANSPORT FACIUTY/TRANSPORT TERMINATION
ENTRANCE FACIUTY — DS—1 SAL — FIBER
FLORIDA

15 1UI1AL FIBER ENTRANCE FACIUTY

MATERIAL ENGINEERING INSTALLATION TOTAL
R B C D E=B+C+D
$1,429.85 $123.22 $164.41 $1,717.48




DETAIL2 OF 9

GTE TELEPHONE OPERATIONS

INVESTMENTDETAIL
SERVICE: SWITCHED ACCESS
RATE ELEMENT: TRANSPORT FACIUTY/TRANSPORT TERMINATION
COST SUB—-ELEMENT: ENTRANCE FACIUTY — DS—1 SAL — COPPER
STATE: FLORIDA

EQUIPMENT CATEGORY MATERIAL ENGINEERING INSTALLATION TOTAL

18 TOTAL COPPER ENTRANCE FACILITY $2,259.11 $992.99 $658.62 $3,910.72



